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REPORT OF INDEPENDENT AUDITORS

To the Board of Directors
Spookstock Foundation
Leesburg, Virginia

Opinion

We have audited the accompanying financial statements of SPOOKSTOCK FOUNDATION (a nonprofit
organization), which comprise the statement of financial position as of December 31, 2024, and the related
statements of activities, functional expenses, and cash flows for the year then ended, and the related notes
to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of SPOOKSTOCK FOUNDATION as of December 31, 2024, and the changes in its net assets and its cash
flows for the year then ended in accordance with accounting principles generally accepted in the United States
of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Our responsibilities under those standards are further described in the Auditor’s Responsibilities
for the Audit of the Financial Statements section of our report. We are required to be independent of
SPOOKSTOCK FOUNDATION and to meet our other ethical responsibilities in accordance with the relevant
ethical requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with accounting principles generally accepted in the United States of America, and for the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about SPOOKSTOCK FOUNDATION’s ability
to continue as a going concern within one year after the date that the financial statements are available to be
issued.
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To the Board of Directors
Spookstock Foundation

REPORT OF INDEPENDENT AUDITORS

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not
a guarantee that an audit conducted in accordance with generally accepted auditing standards will always detect
a material misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud
is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements are considered material if there is a
substantial likelihood that, individually or in the aggregate, they would influence the judgment made by a
reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:

e [Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures in
the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of SPOOKSTOCK FOUNDATION’s internal control. Accordingly, no
such opinion is expressed.

e Fvaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about SPOOKSTOCK FOUNDATION’s ability to continue as a going
concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control related matters
that we identified during the audit.

CHOJ'%M (w,wo:dl LLp

Charlottesville, Virginia
April 11, 2025



SPOOKSTOCK FOUNDATION

STATEMENT OF FINANCIAL POSITION

DECEMBER 31, 2024
ASSETS LIABILITIES AND NET ASSETS
CURRENT ASSETS LIABILITIES
Atlantic Union Bank checking account ..........cccceueeees $ 12,350 Accounts payable and other accrued liabilities ............
VNB checking account ..o, 193,452 Deferred revenue ...
VNB money market aCCOUNE ...c.eveeeeerererererereieirinirine 238,000 Credit cards payable ...,
Total cash and cash equivalents ........ccccceceeevvinicnnnnee. 443,802 Total current liabilities ........coccoevvviiniriniciviiciiines
Accounts 1eceivable ......cccoieieieieieieeeeeeee e 114,977 NET ASSETS
Allowance for credit 10SSEs ......cccoeuvuvivvvinininiicccccnnes ( 8,500) Net assets without donor restrictions ..........cceeeeveeeecaee.
Accounts receivable - Net ....cvevveeieieieceeeeeeeeeee 106,477 TOtal NEt ASSELS wvvevveerereeteeeeceeereereee e
Prepaid expenses and other assets .......ccccoeeeuevevvineenes 255,278
Total CUrtent ASSELS ...oovvvveeeeeveereereereeeeeeereere e 805,557
TOtal ASSELS c.cuveieiiieciciciciccec e Total liabilities and net assets ........ccocoeeeerervevireenne.

$ 805,557

(The accompanying notes are an integral part of this financial statement)
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SPOOKSTOCK FOUNDATION

STATEMENT OF ACTIVITIES
YEAR ENDED DECEMBER 31, 2024

REVENUE AND SUPPORT
Concerts and special events:
Income from concerts and special events ...........

WITHOUT
DonNoRr
RESTRICTIONS

$ 4,382,742

RESTRICTIONS

TOTAL

$ 4,382,742

Direct eXPenses ... ( 2,838,779) ( 2,838,779)
Concerts and special events, net .........cceueuenee. 1,543,963 1,543,963
Contributed nonfinancial asSets ........cccevevveevveeenenens 311,000 311,000
All other contributions .....cceeceveveereeerineeeeeerereesenens 362,934 362,934
Investment INCOME ....ccveeererieriecreeeieeeesrerere e 23,541 23,541
Total revenue and SUPPOLL ....ccvvvecvviiuriiieciinns 2,241,438 2,241,438
EXPENSES
Program Services ... 2,114,257 2,114,257
Management and general ..., 327,465 327,465
Fund-raising .......ccccveeeeervicrnieininieienieseseneeenas
Total EXPENSES ....cciueviieciciiiiciicc s 2,441,722 2,441,722
CHANGE IN NET ASSETS .....cccvveiiiiiiieeeiiiieeeiiieens 200,284) ( 200,284)
NET ASSETS, BEGINNING OF YEAR ...........ccovvvvvnnnn. 624,645 624,645
NET ASSETS, END OF YEAR .......cccoooovviiiiiininnn, 424361 $ 4243061

(The accompanying notes are an integral part of this financial statement)




SPOOKSTOCK FOUNDATION

STATEMENT OF FUNCTIONAL EXPENSES
YEAR ENDED DECEMBER 31, 2024

MANAGEMENT CONCERTS
PROGRAM AND FunbD- AND ToTAL
SERVICES GENERAL RAISING SPECIAL EVENTS EXPENSES
Grants and charitable contributions .......cceeeeeveveeeevenenne. $ 1,877,830 $ $ $ $ 1,877,830
Compensation EXPENSE ... 124,023 48,048 488,091 660,162
Payroll tax EXPEeNSE ....ccuevviieiieiiiiicieiiiceiseeeeeas 16,966 2,610 23,927 43,503
Professional SEXVICES ..ovivivivrieieneieiiceiereeeeeeeceeeeeeeee e 95,438 102,625 198,063
Computer support and website eXpense ........ccovevverieennnne. 29,019 29,019
OffICE EXPENSES .vuvvviriiiiiiiiieicerecce e 130,724 130,724
TEAVEL oottt 277,616 277,616
Meals and entertainmeEnt ......ooeveeveeveeveeeeeeeeeeeeereereeeeeeere s 29,030 29,030
COSt OF EVENLS weiiviieiiiiceiceceeceeeteeee et eae e 1,973,571 1,973,571
Provision for expected credit 10SS€S ......ccevvuviiiiiiiniiiirinnes 12,500 12,500
Credit card and bank fe€s .....covvvvieiiviiicieeeeeeeeeeeeeene 1,939 46,544 48,483
2,114,257 327,465 2,838,779 5,280,501
Less: Direct expenses of the concerts and special events
included within revenue and support on the
statement Of ACHVITIES w.vvvvvrveverererirerierereererereesereereseseenesenens (  2,838,779) ( 2838,779)
Total functional EXPENSEs .......ceeeuevviriecrririierniriieneens $ 2,114,257 $ 327,465 $ $ $ 2,441,722

(The accompanying notes are an integral part of this financial statement)
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SPOOKSTOCK FOUNDATION

STATEMENT OF CASH FLOWS
YEAR ENDED DECEMBER 31, 2024

CAasH FLowS FROM OPERATING ACTIVITIES

Change I NET ASSELS ...cuvviiuiiiiiiiieiiiiieieeieie e ($ 200,284)
Adjustments to reconcile change in net assets to net cash provided by operating
activities:
Bad debt eXPense ... s 12,500
(Increase) decrease in operating assets:
ACCOUNLS TECEIVADLE ..ovivvivievicricrereeeteetetee ettt ettt e et et sve s asereetesseasereereerens 9,393
Prepaid expenses and Other aSSELS ..o ( 116,593)
Increase (decrease) in operating liabilities:
ACCOUNLS PAYADIE ..ot 264,893
Credit card payables ... ( 38,543)
Deferted TEVENUE ..vovivieticiireeectecteeteteeeteeteetee ettt ettt et b s ereebesbensensenis 85,000
Net cash provided by operating activities ........cccvverieueuririereininiereiriienensinnens 16,366

CasH FLOowS FROM INVESTING ACTIVITIES

Reimbursement from related Party ..o 4,359
Net cash provided by investing aCtivities ........cocoeeuvuriererririieiriricereiiieneiineas 4,359

NET INCREASE IN CASH AND CASH EQUIVALENTS ...oovviuieeeeetiieeeee e 20,725
CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR .........cccoviiiiiiieiiieeiiieeiieeeiaene 423,077
CASH AND CASH EQUIVALENTS, END OF YEAR .........ccooooiiiiiiiiiiiiiieee e $ 443,802

(The accompanying notes are an integral part of this financial statement)
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SPOOKSTOCK FOUNDATION

NOTES TO FINANCIAL STATEMENTS

NATURE OF ACTIVITIES

Spookstock Foundation (the Foundation) is a non-profit corporation organized under the laws of the
Commonwealth of Virginia for the purpose of supporting the flourishing of shadow warriors and their
families. The Foundation is exempt from income taxes under Internal Revenue Code Section 501(c)(3).

A description of the Foundation’s major programs and supporting efforts for the year ended December 31,
2024 are as follows:

Program Services - The Foundation provides grants to organizations that provide educational
support to families of fallen special operations and intelligence community personnel and provides
grants to organizations that provide medical treatments for active and retired special operators
struggling with post-traumatic stress injury (PTSI).

Management and General Services - General management and administrative costs of Foundation
operations that are not directly attributable to specific programs.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Accounting

The financial statements of the Foundation have been prepared on the accrual basis of accounting in
accordance with U.S. generally accepted accounting principles. This method requires that revenues be
recognized when earned and expenses recognized when incurred, rather than recognizing revenues upon
receipt and expenses when paid.

Cash and Cash Equivalents

For purposes of the statement of cash flows, the Foundation considers all highly-liquid debt instruments
purchased with a maturity of three months or less to be cash equivalents. Cash accounts in excess of federally-
insured limits are subject to risk of loss.

Basis of Presentation

Financial statement presentation follows the recommendations of the Financial Accounting Standards Board
(FASB) in its Accounting Standards Codification (ASC) 958, Not-for-Profit Entitzes.

Revenue and Support

The Foundation reports gifts of cash and other assets as without donor restrictions or with donor restrictions,
depending on the existence and/or nature of any donor restrictions. When a donor restriction expires, that
is, when a stipulated time restriction ends or purpose restriction is accomplished, net assets with donor
restrictions are reclassified to net assets without donor restrictions and reported in the statement of activities
as net assets released from restrictions.



SPOOKSTOCK FOUNDATION

NOTES TO FINANCIAL STATEMENTS

The Foundation reports gifts of land, buildings, and equipment as support without donor restrictions, unless
explicit donor restrictions specify how the donated assets must be used. Gifts of long-lived assets with explicit
restrictions that specify how the assets are to be used and gifts of cash or other assets that must be used to
acquire long-lived assets are reported as restricted support. In the absence of explicit donor restrictions about
how long those long-lived assets must be maintained, the Foundation reports expirations of donor restrictions
when the donated or acquired long-lived assets are placed in service.

Sponsorships received for concert events are recognized when the related concert event is held (point in time)
and are reported as income from concerts and special events on the statement of activities. Sponsorship for
concert events received prior to the events is recorded as deferred revenue on the statement of financial
position.

Concert events and special events ticket sales are recognized as revenue when the performance obligation is
satisfied by the concert or special event taking place at a point in time. Concert events and special events
revenue received prior to the events is recorded as deferred revenue on the statement of financial position.
Event merchandise sales are recorded at the point in time when control of the merchandise is transferred to
the customer.

The Foundation records donated professional services at the respective fair values of the services received if
the services (a) create or enhance non-financial assets or (b) require specialized skills, are performed by people
with those skills, and would otherwise be purchased by the Foundation. Contributed materials are recorded
at fair value at the date of donation. The Foundation received contributed items to be auctioned during concert
events in 2024. The Foundation adjusted the contribution amounts to the amounts ultimately received from
the winning bidder. The Foundation recognized no contributions of services during the year ended December 31,
2024.

Contract Assets and Liabilities

For each of the Foundation’s contracts, the timing of revenue recognition, billings, and cash collections may
result in a net contract asset or liability at the end of each reporting period. Contract assets consist of unbilled
receivables, and contract liabilities consist of advance payments from customers and billings in excess of
revenue recognized. The Foundation had no contract assets and $85,000 in contract liabilities at December 31,
2024. The Foundation had no contract assets or contract liabilities at December 31, 2023.

Accounting Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period. Actual results could differ from
those estimates.

Accounting for Uncertain Tax Positions

The Foundation has reviewed and evaluated the relevant technical merits of each of its tax positions in
accordance with guidance established by the Financial Accounting Standards Board and determined that there
are no uncertain tax positions that would have a material impact on the financial statements of the Foundation.



SPOOKSTOCK FOUNDATION

NOTES TO FINANCIAL STATEMENTS

Accounts Receivable

The Foundation’s accounts receivable consist of amounts due from patrons for events that have already
occurred. The receivables are generally unsecured, and the Foundation does not accrue finance charges on
past due accounts. The payment terms are typically 30 days. Accounts receivable over 90 days past due were
$40,000 at December 31, 2024.

Allowance for Credit Losses

The Foundation provides an allowance for credit losses, as estimated by management. The allowance is based
on historic losses based on the aging of the receivables. This estimate is adjusted for management’s assessment
of current conditions, reasonable and supportable forecasts regarding future events, and any other factors
deemed relevant by the Foundation. The Foundation’s policy is to write off receivables when there is
information that indicates a customer is facing significant financial difficulty and there is no possibility of
recovery. There were $12,500 of accounts receivable written off as uncollectible during the year ended
December 31, 2024. In the general course of business, trade receivables held by the Foundation are generally
unsecured and subject to certain credit risks.

Net Assets

The Foundation is required to report information regarding its financial position and activities according to
two classes of net assets: net assets without donor restrictions and net assets with donor restrictions.

Net assets without donor restrictions are available for use in general operations and not subject
to donor restrictions.

Net assets with donor restrictions include resources with donor-imposed restrictions. Some donor-
imposed restrictions are temporary in nature, such as those that will be met by the passage of time or
by using the resources in the manner specified by the donor. Other donor-imposed restrictions are
perpetual in nature, where the donor stipulates that resources be maintained in perpetuity. Donor-
imposed restrictions are released when a restriction expires, that is, when the stipulated time has
elapsed, when the stipulated purpose for which the resource was restricted has been fulfilled, or both.
The Foundation had no net assets with donor trestrictions as of December 31, 2024,

ACCOUNTS RECEIVABLE

The Foundation’s accounts receivable consisted of the following at December 31, 2024:

Tickets, sponsorships, and suites for events in 2024-......... $114,977
Less: Allowance for credit loSSES.....ueivivrevveeeeereerervereenenn. 8,500
$106,477



SPOOKSTOCK FOUNDATION

NOTES TO FINANCIAL STATEMENTS

Three patrons owed 91% of the accounts receivable balance at December 31, 2024. At December 31, 2023,
the Foundation’s net accounts receivable balance was $128,370.

ALLOWANCE FOR CREDIT LOSSES

The Foundation’s allowance for credit losses for accounts receivable and the related activity for the year ended
December 31, 2024 are as follows:

Beginning balance........cccccccucunenenn. $ 8,500
Provision for credit losses......... 12,500
WHite-0ffS cuviiiriieieieesereeeiins (12,500)
Recoveries..inineeieieseeenne

Ending balance........cccocoeeueuiuennnnns § 8,500

RELATED PARTY

During the year ended December 31, 2024, the Foundation was reimbursed for payments made in the previous
year on behalf of Operator Relief Fund, Inc., a nonprofit organization that previously shared common
management and some common board members with the Foundation. An officer of the Foundation is
currently a board member of Operator Relief Fund, Inc. Neither organization has the power to appoint board
members to the other organization.

CONTRIBUTED NONFINANCIAL ASSETS

The Foundation received $311,000 in contributed nonfinancial assets for the year ended December 31, 2024.
The Foundation receives items to be sold at its auctions. Contributed auction items are valued at the gross
selling price received. All contributed auction items in 2024 were without donor restrictions and were sold at
the concert events.

LINE OF CREDIT

The Foundation has a $150,000 operating line of credit with Virginia National Bank. The line of credit expires
on November, 1 2027. The line of credit requires monthly payments of interest only, charged at the variable
rate of Prime plus 1%. The minimum interest rate is 7%. The line is secured by all accounts, chattel paper,
and general intangibles. There was no outstanding balance on the line of credit at December 31, 2024.

FUNCTIONAL ALLOCATION OF EXPENSES

The statement of functional expenses reports certain categories of expenses that are attributed to both
program and support functions. Therefore, expenses require allocation on a reasonable basis that is
consistently applied. The Foundation allocates employee compensation and benefits and payroll taxes on the
basis of estimates of employee time and effort. Credit card merchant fees related to specific concerts and
special events are allocated to those specific concerts and special events.
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SPOOKSTOCK FOUNDATION

NOTES TO FINANCIAL STATEMENTS

LIQUIDITY AND AVAILABILITY

The Foundation regularly monitors liquidity required to meet its operating needs and other contractual
commitments.

The Foundation manages its cash available to meet general expenditures under the following guiding
principles:

e Operating within a prudent range of financial soundness and stability

¢ Maintaining adequate liquid assets to fund near-term operating needs

Financial assets available for general expenditure, that is, without donor or other restrictions limiting their use,
available within one year of the statement of financial position date, comprise the following at December 31, 2024:

Cash and cash equivalents ............... $443,802
Accounts receivable - net ................ 106,477
$550,279

As part of the Foundation’s liquidity management plan, the Foundation maintains financial assets at a level
equal to nine months of operating expenses plus deposits for future concert events.

INCOME TAXES

As stated in the NATURE OF ACTIVITIES note, the Foundation is exempt from income taxes under Internal
Revenue Code Section 501(c)(3). However, it is liable for income taxes on unrelated business income. The
Foundation had no net taxable unrelated business income in 2024.

EQUITY PLEDGES

In 2021, the Foundation received pledges from two individuals to receive a portion of their equity interests in
a privately-held company. The Foundation could not obtain sufficient information in order to determine the
fair value of the equity pledges in 2024 and, therefore, did not record the pledges receivable as of December 31,
2024.

SUBSEQUENT EVENTS

Management has evaluated subsequent events through April 11, 2025, which is the date the financial
statements wete available to be issued.
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